
Ladies and Gentlemen,  

 

It was a great pleasure for me to have ben invited as a keynote speaker at 

this year’s FERMA forum.  As we all learned during the crisis, risk 

management is crucial for successful financial instituions.  Defiencies in 

controlling risk were at the heart of the crisis.  As a result, many financial 

institutions have strenghened the role of risk managers witin their financial 

organisations, have revised teir risk methodolges and revisited the 

instruments they use for mitigting and controlling risk.  

 

However, the crisi has not only required a rethinking o the structure, methods 

and practixes of risk management .  More fundamentally, it has led to a wide 

ranging review of the outlook for the financial industry as managers and 

investors reassess it long term prospects.  

 

I believe this fundmental reassessment hs also been reflected in the recent 

market movements.  Over the past months, markets have been unusualy 

volatile and, generally on a downward trend.  First and foremost, no doubt, 

this reflects the considerable uncertainity that hangs over the global 

economy.  Sentiment indicators, like the Purchasing Managers’ Index (PMI), 

suggest that the global economy is on the brink of a sharp slowdown.  

Growth forecasts have ben lowered.  And of course, uncertainty about the 

management of soverign debt problems, especially in Europe, lies at the 

heart of th market turmoil. Investors are clearly unsure whether the 

necessary deleveraging will be achieved via austerity measures and deflation 

or via inflation.  As long as this uncertainity persists, it is almost inevitable 

that investors will reallocate their funds beteen asset classes to  



	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  

	
   	
  



	
  


